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articles as would not aid the armies of the rebellion as well as southern money, to exchange for such products. To this I replied that I had no doubt of the policy of making such exchanges, that if all the products of the South could be got out, and food, clothing, and luxuries for the people, and confederate or Southern money were given in exchange, the Rebellion must end. That their cotton and tobacco gave them credit and means to carry on the war. That in my judgment if, instead of being blockaded, they had been permitted in the beginning to ship all their cotton and tobacco abroad, and bring back the proceeds in manufactures of Europe or the North, they would have long before they have, been without means of carrying on the war. That by our blockade we had raised the price of their cotton from 10 cts. to a dollar per pound, which was equal to raising ten crops for them without labor, while substantially all their labor was turned to raising corn and provisions. That for myself I had no doubt of the expediency of granting the permission asked, but that as a Commander of a single Military Department it was useless for me to attempt to carry out a policy which was not declared by the President, and lay these views before him. I would write a note to the President on this subject, which is the paper marked "A."
Soon after, Mr. Lane called on me at Fortress Monroe and produced the president's approval upon my letter. I therefore ordered him a permit to take through the lines such wares as were not used or issued to the rebel troops, and which could not aid the armies of the rebellion. Afterwards some changes in the trade regulations were made, either by the Act of Congress, or by the Secretary, and H. A. Risley, Special Supervising Treasury Agent, called upon me to know about Mr. Lane's enterprises, and I gave him substantially the same explanation I had given above.
He said that he should make a contract with Mr. Lane to take the cotton and other product of the country which Lane should get out, upon the usual terms for the benefit of the United States, and I learned afterwards that he had so done. Mr. Lane received from the proper officers of the Department the usual and proper permits for his purpose, and proceeded in carrying out his contract. Mr. Lane brought a vessel and valuable cargo into the Department, and sailed for Chowan River in North Carolina in execution of his enterprise. Afterwards I learned that Mr. Lane's vessel was seized by some